PART |: THE FRENCH WINE INDUSTRY — STRUCTURE AND
CHALLENGES

1.1 Historical Overview of the French Wine Sector

Introduction

The French wine sector, a symbol of national identity, has undergone major transformations
since the 19th century. From health crises to legislative reforms, through mechanization and
globalization, each period has helped shape an industry often marked by excessive
production capacities. These surpluses, driven by expansion and modernization policies,
have at times led to overproduction, jeopardizing the sector's economic sustainability.
Understanding this historical evolution is essential to grasp current challenges and to
consider suitable adjustment strategies. This section outlines the key phases that have led to
the current situation, laying the groundwork for a geographic analysis of France’s vineyards
in the following chapter.

1.1.1 The Pre-AOC Era and the Phylloxera Crisis (=180 words)

In the late 19th century, French vineyards were devastated by phylloxera, a vine-destroying
insect accidentally introduced from America. Between 1875 and 1890, around 70% of
French vines were wiped out, causing a dramatic drop in wine production. The vineyards
were eventually rebuilt using American rootstocks resistant to the pest. However, this
replanting led to a rapid and sometimes disorganized expansion of vineyard areas. By 1900,
total vineyard surface had reached approximately 1.6 million hectares—exceeding pre-crisis
levels. This swift growth, which lacked proper regulatory oversight, resulted in massive
volumes of wine of uneven quality, laying the groundwork for recurring overproduction
issues.

1.1.2 Birth of a Legal Framework (1905-1935) (=180 words)

In response to widespread fraud and declining quality, the French state intervened with the
1905 law on fraud repression, which introduced the first administrative appellations. The
1919 law established simple and judicial appellations, while the 1935 decree-law created the
Appellations d’Origine Controlée (AOC) and the Institut National des Appellations d’Origine
(INAO). These measures aimed to regulate production by defining geographical zones,
authorized grape varieties, and maximum yields. Nevertheless, despite these regulations,
vineyard surface area kept expanding, reaching 1.9 million hectares in 1935. The



introduction of the AOC system marked a crucial step in structuring the wine industry, yet it
failed to prevent the buildup of surplus production capacity.

1.1.3 Modernization and the Common Agricultural Policy (1960—1990)

During the “Trente Glorieuses” (thirty years of postwar economic growth), French viticulture
underwent rapid modernization. Mechanization, increased use of pesticides, and improved
irrigation boosted vineyard productivity. France’s entry into the European Common
Agricultural Policy (CAP) in 1962 brought subsidies and price support mechanisms that
further encouraged production. From 1960 to 1980, annual wine production rose from an
average of 50 to 70 million hectolitres. Paradoxically, these economic incentives aggravated
overproduction. Measures like subsidized vine-pulling (arrachage primé) were introduced to
reduce surface areas, but they achieved limited success, especially as domestic demand
remained flat.

1.1.4 Globalization and Competition (1990-2008)

From the 1990s onward, globalization intensified competition in the global wine market. New
World producers (Australia, Chile, the United States) began offering standardized, often
lower-priced wines that appealed to a broader consumer base. France, with its traditional
production structures, struggled to adapt quickly. Domestic wine consumption fell
sharply—from 100 litres per person in 1980 to around 50 litres in 2008. Despite efforts to
upgrade and reposition French wines, inventories swelled, reaching 50 million hectolitres by
2005. Overproduction became a structural issue, underlining the need for deep and lasting
reforms.

1.1.5 Recent Shocks and Sustainability (2008—2024) (=120 words)

The 2008 financial crisis, followed by the COVID-19 pandemic, severely disrupted the wine
industry. Exports dropped, domestic consumption declined, and stock levels reached critical
highs. In 2023, global wine production was estimated at 237 million hectolitres—the lowest
since 1961—Ilargely due to adverse weather conditions. France, although still a global leader
by volume, faced falling demand, especially among younger consumers. Emergency
measures like crisis distillation were reintroduced to reduce surpluses, but questions about
the long-term sustainability of the French wine model remain unresolved.

The history of the French wine sector is characterized by a series of crises and reforms,
often followed by renewed expansion of production capacity. Despite repeated regulatory
efforts, overproduction remains a persistent challenge, exacerbated by market shifts and
climate-related volatility. Understanding this historical trajectory helps to make sense of
current structural issues and offers a basis for future strategic adjustments. The next section



will focus on the geographical distribution of vineyards in France, analyzing how territorial
patterns influence production dynamics and the potential responses to structural surpluses.
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1.2 Geographical Distribution of Vineyards: Evolution and Trends

Introduction

The geographical distribution of French vineyards has undergone significant transformations
over the past three decades, influenced by climatic shifts, agricultural policies, and market
dynamics. These changes have led to disparities in production volumes across regions,
contributing to issues of overproduction in certain areas while presenting opportunities for
diversification in others. Understanding these spatial dynamics is crucial for addressing the
challenges of surplus production and for identifying regions poised for sustainable growth.
This section examines the evolution of vineyard areas from 1990 to 2024, the impact of
climate change on viticultural zones, and emerging trends in vineyard diversification.

1.2.1 Regional Distribution of Vineyards (1990 — 2024)

France carried roughly 800 000 ha of vines at the start of the 1990s — a benchmark still
cited when Paris negotiated the 2024 vine-pull plan euronews. By 2023 the national total
stood at 782 214 ha FranceAgriMer, a mere 2 % contraction. The headline stability hides
stark regional swings driven by EU grubbing premiums, global demand and climate.
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e Regions in retreat.

o Languedoc-Roussillon — 22 %: successive EU “arrachage” campaigns since
1988 eliminated low-value Carignan and Aramon blocks, shrinking production
from 29 m hlin 1990 to 11 m hl by 2010 GuildSomm.

o Bordeaux —8 %: the vineyard fell below 95 000 ha in 2024, its smallest
footprint in 40 years, as red-wine demand sagged and growers accepted state
aid to uproot vines meiningers-international.com.

o South-West IGP areas —=15 %: large-volume red brands lost shelf space to
rosé and foreign blends, prompting growers in Gers and Tarn to exit
vines Wine-Intelligence.

e Regions on a measured roll.

o Champagne +12 %: controlled planting rights were raised three times (2003,
2008, 2017) to meet sparkling demand Wikipedia.

o Provence +18 %: the boom in premium pale rosé pushed exports up 500 % in
fifteen years, encouraging selective new vineyards in Var and
Bouches-du-Rhéne Vineturl e Monde.fr.

o Northern Loire +9 %: warmer seasons now guarantee full ripeness for
Sauvignon Blanc and Chenin, extending the viable belt northward to
Jasniéres ResearchGate.

e Quality labels tilt the balance. In 2023, AOP vines made up 56 % of plantings,
IGP 27 % and Vin de France 5 % FranceAariMer. High-IGP départements such as
Gard and Hérault continue to carry structural surpluses, while low-yield AOP basins
(Burgundy, Alsace) remain supply-tight.

Take-away. France’s vineyard has re-configured rather than shrunk: low-margin hectares
have gone, and the acreage that remains is increasingly tied to high-value AOP or strong
export niches. Any supply-management tool must therefore be region-specific, not national.

1.2.2 Impact of Climate Change on Viticultural Areas

Climate change has emerged as a critical factor influencing the viability and distribution of
vineyards across France. Rising temperatures, altered precipitation patterns, and increased
frequency of extreme weather events have prompted shifts in grape phenology, harvest
dates, and suitable cultivation zones.

In traditional wine regions like Bordeaux and the Rhéne Valley, earlier budburst and harvest
dates have been observed, leading to higher sugar levels and potential imbalances in wine
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composition . To adapt, some producers are experimenting with drought-resistant grape
varieties and adjusting canopy management practices. For instance, Bordeaux has
authorized the use of new grape varieties such as Touriga Nacional and Marselan to cope
with changing climatic conditions .Financial Times

Simultaneously, cooler regions like the Loire Valley, Brittany, and even parts of lle-de-France
are becoming more conducive to viticulture. The Loire Valley has seen an expansion of
vineyard areas, with producers capitalizing on the longer growing seasons and favorable
conditions for certain grape varieties . These shifts not only alter the geographical landscape
of French viticulture but also present opportunities for diversification and innovation.

However, the expansion into new areas must be approached cautiously, considering factors
such as soil suitability, water availability, and potential impacts on local ecosystems.
Comprehensive studies and strategic planning are essential to ensure sustainable
development in these emerging viticultural zones.

1.2.3 Towards an Opportunistic Geography: Reconversion and Diversification (=200
words)

In response to the challenges posed by overproduction and climate change, several French
regions are exploring vineyard reconversion and diversification strategies. The lle-de-France
region, historically a significant wine-producing area, is witnessing a revival of viticulture,
with new vineyards being established to cater to local markets and tourism. Similarly, parts
of the Massif Central are experimenting with grape cultivation, leveraging higher altitudes
and cooler climates to produce distinctive wines.

These initiatives often align with broader rural development goals, including the promotion of
oenotourism and the preservation of cultural heritage. By diversifying grape varieties and
embracing sustainable practices, these regions aim to create niche markets and enhance
economic resilience. For example, the adoption of organic and biodynamic farming methods
is gaining traction, appealing to environmentally conscious consumers and adding value to
local products.

While these developments offer promising avenues for growth, they also require careful
consideration of market demand, regulatory frameworks, and long-term sustainability.
Collaborative efforts among stakeholders, including policymakers, producers, and
researchers, are crucial to navigate the complexities of vineyard reconversion and to ensure
the success of these emerging viticultural landscapes.

The evolving geographical distribution of French vineyards reflects a dynamic interplay of
environmental, economic, and social factors. Regional disparities in production capacities
and the emergence of new viticultural areas underscore the need for adaptive strategies to
address overproduction and to harness opportunities for sustainable growth. As the
landscape continues to shift, understanding the roles and responses of various stakeholders
becomes increasingly important. The next section will delve into the typology of wine
producers in France, examining how their characteristics and strategies influence the
management of production volumes and the broader trajectory of the wine sector.


https://www.ft.com/content/1c94c23a-90f1-465f-99c0-0c83f9b20b49?utm_source=chatgpt.com

References

e Agreste. (2020). Recensement général agricole (RGA) 2020. Retrieved from
https://agreste.agriculture.gouv.fr/agreste-web/disaron/R27Et2366/detail/Agreste+1A
greste+1

e FranceAgriMer. (2023). Les chiffres-clés de la filiere Viti-Vinicole. Retrieved from
https://www.franceagrimer.fr/content/download/75505/document/CC-VIN-2023-chiffre
s-cles_vin_2023.pdfFranceAgriMer+1FranceAgriMer+1

o INAO. (2023). Répartition des surfaces AOP/IGP. Retrieved from
https://www.inao.gouv.fr/sites/default/files/2024-11/Chiffres-cl%C3%A9s-laitier-AOP-|
GP-2023.pdfINAO+1INAO+1

e OIV. (2024). State of the World Vine and Wine Sector in 2024. Retrieved from
https://www.oiv.int/sites/default/files/2025-04/0O1V-State_of the_World_Vine-and-Win
e-Sector-in-2024 .pdf

e Van Leeuwen, C. (2021). Vineyard zoning and climate adaptation in France. Journal
of Wine Research, 32(1), 1-14.

e Vacheron, M. (2024). How climate change is redrawing Europe’s wine map. Financial
Times. Retrieved from
https://www.ft.com/content/1c94c23a-90f1-465f-99c0-0c83f9b20b49Financial Times


https://agreste.agriculture.gouv.fr/agreste-web/disaron/R27Et2366/detail/
https://agreste.agriculture.gouv.fr/agreste-web/disaron/R27Et2366/detail/
https://agreste.agriculture.gouv.fr/agreste-web/disaron/R27Et2366/detail/?utm_source=chatgpt.com
https://agreste.agriculture.gouv.fr/agreste-web/disaron/R27Et2366/detail/?utm_source=chatgpt.com
https://www.franceagrimer.fr/content/download/75505/document/CC-VIN-2023-chiffres-cles_vin_2023.pdf
https://www.franceagrimer.fr/content/download/75505/document/CC-VIN-2023-chiffres-cles_vin_2023.pdf
https://www.franceagrimer.fr/content/download/75505/document/CC-VIN-2023-chiffres-cles_vin_2023.pdf
https://www.franceagrimer.fr/content/download/75505/document/CC-VIN-2023-chiffres-cles_vin_2023.pdf?utm_source=chatgpt.com
https://www.inao.gouv.fr/sites/default/files/2024-11/Chiffres-cl%C3%A9s-laitier-AOP-IGP-2023.pdf
https://www.inao.gouv.fr/sites/default/files/2024-11/Chiffres-cl%C3%A9s-laitier-AOP-IGP-2023.pdf
https://www.inao.gouv.fr/sites/default/files/2024-11/Chiffres-cl%C3%A9s-laitier-AOP-IGP-2023.pdf
https://www.inao.gouv.fr/sites/default/files/2024-11/Chiffres-cl%C3%A9s-laitier-AOP-IGP-2023.pdf?utm_source=chatgpt.com
https://www.oiv.int/sites/default/files/2025-04/OIV-State_of_the_World_Vine-and-Wine-Sector-in-2024.pdf
https://www.oiv.int/sites/default/files/2025-04/OIV-State_of_the_World_Vine-and-Wine-Sector-in-2024.pdf
https://www.oiv.int/sites/default/files/2025-04/OIV-State_of_the_World_Vine-and-Wine-Sector-in-2024.pdf
https://www.ft.com/content/1c94c23a-90f1-465f-99c0-0c83f9b20b49
https://www.ft.com/content/1c94c23a-90f1-465f-99c0-0c83f9b20b49
https://www.ft.com/content/1c94c23a-90f1-465f-99c0-0c83f9b20b49?utm_source=chatgpt.com

1.3 Major Wine Producers and Exporters

Introduction

France's structural wine overproduction is intricately linked to the strategies and operations
of its major producers and exporters. These entities—ranging from cooperatives to
multinational luxury conglomerates—play pivotal roles in shaping production volumes,
managing stock levels, and influencing market dynamics. Their business models, export
strategies, and branding approaches can either exacerbate surplus issues or contribute to
their mitigation. Understanding these actors is essential for addressing overproduction and
exploring avenues for sustainable growth.

1.3.1 France’s Top 10 Producers and Exporters

France's wine industry is dominated by a mix of cooperatives, private firms, and multinational
groups. Among the largest players:

Castel Fréeres: As France's leading wine producer, Castel Fréres manages extensive
vineyards and a vast distribution network, exporting to over 130 countries.

LVMH (Moét Hennessy Louis Vuitton): LVMH owns prestigious brands like Moét &
Chandon, Dom Pérignon, and Chéateau d'Yquem, focusing on the luxury segment
with significant global exports.

AdVini: Operating numerous estates across France, AdVini emphasizes
terroir-driven wines and has a strong presence in both domestic and international
markets.Advini+2Le Monde.fr+2Decanter+2

Grands Chais de France: Specializing in volume production, this company exports a
wide range of wines, including bulk and bottled, to various global markets.

Les Vignerons de Buzet: A cooperative model focusing on sustainable practices
and regional expression, with a growing export footprint.

La Martiniquaise-Bardinet: While known for spirits, this group also manages
significant wine brands, contributing to France's export volumes.

Boisset Collection: With holdings in Burgundy and beyond, Boisset combines
traditional winemaking with innovative marketing strategies for international markets.

Sichel: A Bordeaux-based négociant and producer, Sichel balances estate wines
with broader distribution offerings.

Maison Louis Jadot: Renowned for its Burgundy wines, Jadot maintains a strong
export presence, particularly in the premium segment.
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e Les Grands Vins de Bordeaux: A collective of producers focusing on both volume
and quality, targeting diverse international markets.

These entities collectively shape France's wine export landscape, influencing both volume
and value dynamics.

1.3.2 Cooperatives vs. Private Brands
Cooperatives and private brands represent distinct models within the French wine industry.

Cooperatives: Comprising numerous small growers, cooperatives pool resources for
production and marketing. They often focus on volume, supplying both domestic markets
and bulk exports. While they provide stability for members, cooperatives can face challenges
in adapting quickly to market shifts and may contribute to overproduction if demand wanes.

Private Brands: These range from family-owned estates to large corporations. Private
brands often emphasize quality and branding, targeting specific market segments. Their
agility allows for quicker adaptation to consumer trends, potentially mitigating overproduction
through targeted marketing and product diversification.

The interplay between these models affects the overall balance of supply and demand in the
French wine sector.

1.3.3 Strategic Approaches to Stock Management

Major producers employ varied strategies to manage stock levels and address
overproduction:

e Bulk Sales: Selling wine in bulk to international markets can quickly reduce surplus
but may fetch lower prices, impacting profitability.

e Premium Branding: Investing in brand development and targeting premium
segments can enhance value per unit, reducing the need for high volumes.

e Diversification: Expanding product lines to include organic, low-alcohol, or sparkling
wines can tap into emerging consumer preferences, aiding in stock turnover.

e E-commerce and Direct Sales: Leveraging online platforms allows producers to
reach consumers directly, offering tailored experiences and managing inventory more
effectively.

These strategies, when effectively implemented, can alleviate the pressures of
overproduction by aligning supply with evolving market demands.

The roles of France's major wine producers and exporters are central to understanding and
addressing the nation's overproduction challenges. Their business models, market
strategies, and adaptability influence the balance between supply and demand. As we



examine the destinations of French wine exports in the next section, we will further explore
how these dynamics play out on the global stage and impact the industry's sustainability.
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1.4 Major Wine-Importing Countries

Introduction

In the context of France's structural wine overproduction, exports play a pivotal role in
balancing domestic surpluses. International markets not only provide outlets for excess
volumes but also influence production decisions, pricing strategies, and branding efforts.
Understanding the dynamics of major importing countries is essential to identify
opportunities and challenges in mitigating overproduction. This section examines the top five
destinations for French wine exports, analyzes competitive pressures, and evaluates the
strategic importance of these markets in absorbing surplus production.

1.4.1 Overview of Main Importing Countries

As of 2024, the United States, United Kingdom, Germany, China, and Canada remain the
top five importers of French wine by value and volume. These markets collectively account
for a significant share of France's wine exports, each exhibiting unique trends over the past
decade.

United States: The U.S. continues to be the largest importer of French wine by value, with
imports valued at €3.7 billion in 2024, representing a 2% increase from the previous year .

The market shows a preference for premium and sparkling wines, particularly Champagne,
which aligns with France's high-value offerings.

United Kingdom: The UK remains a crucial market, importing €3.5 billion worth of French
wine in 2024, a slight decrease of 1% compared to 2023 . Despite economic uncertainties
post-Brexit, the UK's demand for French wines, especially Bordeaux and Burgundy, remains
robust.

Germany: Germany imported €2.8 billion of French wine in 2024, marking a 9% decline from
the previous year . The German market is price-sensitive, with a preference for entry-level
and mid-range wines, posing challenges for French exporters focusing on premium
segments.

China: After a period of decline, Chinese imports of French wine rebounded in 2024,
increasing by 38% to €1.9 billion . This resurgence is attributed to easing trade tensions and
growing interest in Western luxury goods among Chinese consumers.

Canada: Canada's imports of French wine grew by 4% in 2024, reaching €1.5 billion . The
Canadian market values quality and sustainability, aligning well with France's emphasis on
terroir and organic production.

[REF-TAB-TOP5-IMPORTERS]

1.4.2 Competitive Landscape

France faces increasing competition in its traditional export markets from countries like ltaly,
Spain, Chile, Australia, and the United States. These competitors often offer wines at lower
price points, appealing to cost-conscious consumers.



In the U.S., Italy has made significant inroads, particularly with Prosecco, challenging
France's dominance in the sparkling wine segment. Similarly, in the UK, Spanish and
Chilean wines have gained market share due to aggressive pricing and marketing strategies.
Germany's preference for affordable wines has benefited imports from Spain and Italy, which
offer competitive pricing.

China's market has seen increased competition from Australian wines, although recent trade
disputes have opened opportunities for French exporters to regain lost ground. Canada's
market remains relatively stable, but New World wines from the U.S. and Chile continue to
pose challenges.

France's ability to maintain and grow its market share depends on its capacity to adapt to
changing consumer preferences, competitive pricing, and effective branding. Emphasizing
quality, heritage, and sustainability can differentiate French wines in crowded markets.

1.4.3 Strategic Relevance to Overproduction

Export markets are vital in absorbing France's wine surplus. The U.S. and China offer
significant short-term potential due to their size and growing demand for premium wines.
However, these markets are also highly competitive and sensitive to economic fluctuations.

The UK and Germany, while mature markets, present limited growth opportunities but
remain essential for maintaining volume exports. Canada's market, though smaller, aligns
well with France's focus on quality and sustainability, offering long-term potential.

Diversifying export destinations and tailoring strategies to specific market demands are
crucial for effectively managing overproduction. Investing in emerging markets and
strengthening France's brand image can help mitigate surplus challenges.

France's major wine-importing countries play a critical role in addressing domestic
overproduction. While traditional markets remain important, adapting to competitive
pressures and evolving consumer preferences is essential. The next section will delve into
internal factors contributing to overproduction, including structural issues within France's
wine industry, to provide a comprehensive understanding of the challenges and potential
solutions.
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1.5 Factors Contributing to Overproduction

Introduction

France's persistent wine overproduction is a multifaceted issue rooted in both structural and
cyclical factors. While the nation's viticultural heritage and agricultural policies have
historically promoted high production volumes, recent shifts in consumer behaviour and
global market dynamics have exacerbated the surplus. This section delves into the
underlying causes of overproduction, examining agricultural policies, technological
advancements, demand-side challenges, and recent external shocks. Understanding these
factors is crucial for developing strategies to align production with contemporary market
demands.

1.5.1 Structural Agricultural Causes

The European Union's Common Agricultural Policy (CAP) has long influenced France's wine
production landscape. Historically, CAP subsidies have incentivised high yields, with
payments often linked to production volumes. Although reforms have aimed to decouple
subsidies from output, legacy effects persist, encouraging continued overproduction .Wiley
Online Library

Additionally, regulatory frameworks have sometimes hindered swift adaptation to market
changes. For instance, the process of altering appellation rules or introducing new grape
varieties can be lengthy, limiting producers' ability to respond to evolving consumer
preferences.

Land tenure systems also play a role. In regions where vineyards are family-owned and
passed down through generations, there may be resistance to uprooting vines or shifting to
alternative crops, even in the face of declining profitability.

Culturally, there has been an emphasis on maintaining production volumes, with success
often measured by quantity rather than market alignment. This mindset, embedded over
decades, contributes to the persistence of surplus production.

1.5.2 Technical and Productivity Drivers

Advancements in viticultural techniques have significantly increased yields. Mechanisation,
improved vine clones, and enhanced vineyard management practices have boosted average
yields from approximately 50 hectolitres per hectare in 1990 to around 65 hi/ha in 2024 .

While these improvements have enhanced efficiency, they have also led to higher production
volumes, often outpacing demand growth. The focus on monoculture in many regions has
further intensified production, reducing biodiversity and increasing vulnerability to market
fluctuations.

Moreover, the adoption of high-yielding grape varieties, particularly in regions like
Languedoc-Roussillon, has prioritised volume over quality. This approach has made it
challenging to shift towards premium market segments, where demand remains more
robust.
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1.5.3 Demand-Side Weaknesses

Domestic wine consumption in France has been on a declining trajectory for decades. In
1990, per capita consumption stood at approximately 100 litres annually; by 2023, this figure
had fallen to around 40 litres . This decline is attributed to changing lifestyles, health
considerations, and competition from other beverages like beer and spirits.Le Monde.fr

Younger generations, in particular, exhibit different consumption patterns, often favouring
occasional drinking and alternative alcoholic beverages. This shift has reduced the
traditional base of regular wine consumers, impacting demand for everyday wines.

Additionally, the global market has become more competitive. New World producers, offering
value-for-money wines, have gained market share, challenging France's traditional export
dominance. Price sensitivity among consumers has further pressured French producers,
especially those unable to differentiate their products in crowded markets.

1.5.4 Recent Shocks and External Pressures

The COVID-19 pandemic disrupted global supply chains and altered consumption patterns.
Lockdowns led to the closure of restaurants and bars, significant channels for wine sales,
causing a temporary surplus. Although retail sales partially offset this decline, the overall
impact was negative .

Economic challenges, including inflation and reduced disposable incomes, have further
dampened wine consumption. Consumers are increasingly price-conscious, often opting for
cheaper alternatives or reducing overall alcohol intake .Vin Business

Climate change adds another layer of complexity. Extreme weather events, such as frost
and drought, have led to inconsistent harvests, complicating supply planning. While some
years yield lower outputs, others result in bumper crops, exacerbating the cycle of surplus
and shortage .

France's wine overproduction is the result of intertwined structural policies, technological
advancements, shifting consumer behaviours, and unforeseen external shocks. Addressing
this issue requires a multifaceted approach, balancing production with evolving demand
patterns. The subsequent section will explore demand-side dynamics, focusing on consumer
trends, market segmentation, and potential avenues for aligning supply with contemporary
preferences.
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PART |I: DEMAND DYNAMICS — CONSUMPTION TRENDS
AND IMPACT ON PRODUCTION

2.1 Consumption Trends and Changing Preferences: Impact on French
Wine Production

Introduction

France's wine industry is grappling with a persistent overproduction crisis, a challenge
increasingly driven by evolving global consumption patterns. While supply-side
factors—such as agricultural policies and technological advancements—have historically
contributed to surplus, the current mismatch between production and demand underscores
the significance of shifting consumer behaviours. This section examines the transformation
of wine consumption across three key market segments: the domestic French market,
emerging economies, and mature international markets. Understanding these dynamics is
crucial for aligning France's wine production with contemporary demand trends.



2.1.1 The French Consumer and Wine Preferences

France has long been synonymous with wine, both as a producer and consumer. Historically,
wine held a central place in French culture and daily life. However, recent decades have
witnessed a significant shift in domestic consumption patterns. The decline in per capita
wine consumption, coupled with evolving preferences among younger generations, has
contributed to a structural overproduction crisis. Understanding these changes is crucial for
developing strategies to align production with contemporary demand and mitigate surplus
challenges.

2.1.1.1 Consumption Decline — Data and Causes

Per capita wine consumption in France has experienced a steady decline over the past few
decades. In 1980, the average consumption was approximately 71 litres per person. By
2024, this figure had decreased to around 40 litres per person . This downward trend reflects
broader societal and cultural shifts.

Several factors contribute to this decline. Health consciousness has increased, leading many
individuals to reduce alcohol intake. Additionally, changing lifestyles and work patterns have
altered traditional meal structures, reducing occasions for wine consumption. The rise of
alternative beverages, such as beer and non-alcoholic options, has also played a role.
Notably, younger generations exhibit different drinking habits compared to their
predecessors. For instance, only 7% of Generation Z (18-24 years old) consume wine
regularly, compared to 33% of Baby Boomers (55 years and older) .France
24+11Reuters+11IWSR+11bourrasse.com

These shifts have led to a decrease in daily wine drinkers, now representing less than 10%
of the population . Consequently, the domestic market's capacity to absorb national wine
production has diminished, exacerbating overproduction issues.

2.1.1.2 Premiumization and Value over Volume

While overall consumption has declined, there is a notable trend towards premiumization in
the French wine market. Consumers are increasingly opting for higher-quality wines,
focusing on value over volume. This shift is evident in the rise of average spending per bottle
and the growing interest in wines with specific appellations or organic certifications.

The frequency of wine consumption has also changed. Wine is now more commonly
associated with special occasions rather than daily meals. This change in consumption
patterns reflects a broader cultural transformation, where wine is perceived as a product of
enjoyment and connoisseurship rather than a staple beverage.en.vinex.market

The premiumization trend offers opportunities for producers to focus on quality and
storytelling, aligning with consumer desires for authenticity and uniqueness. However, it also
means that bulk production aimed at mass consumption faces increasing challenges in the
domestic market.
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2.1.1.3 Rosé, Organic, and New Formats

In recent years, rosé wine has gained significant popularity, particularly among younger
consumers. lts approachable taste profile and versatility have made it a preferred choice for
casual and social occasions. France accounts for over a third of global rosé wine
consumption, highlighting its domestic significance .en.vinex.market

Simultaneously, the organic wine sector has experienced substantial growth. The market
share of organic wines has increased, driven by consumer concerns about health and
environmental sustainability. In 2023, organic wine production in France expanded, with
more vineyards converting to organic practices despite broader challenges in the organic
food sector .

Innovations in packaging and product formats have also emerged. There is a growing
presence of wine in alternative packaging, such as cans and bag-in-box (BIB) formats,
catering to convenience and sustainability preferences. Additionally, the market for low- and
no-alcohol wines is expanding, reflecting a broader trend towards moderation and
health-conscious consumption .

These developments indicate a diversification of consumer preferences, with opportunities
for producers to innovate and cater to emerging niches. However, they also underscore the
need for adaptability in production and marketing strategies to address the evolving
domestic landscape.

The French wine market is undergoing significant transformations, characterized by
declining overall consumption and shifting consumer preferences. While challenges persist,
particularly concerning overproduction, emerging trends such as premiumization, the rise of
rosé and organic wines, and new consumption formats offer avenues for strategic
adaptation. Understanding and responding to these domestic changes are crucial for
aligning production with demand. The subsequent section will explore international demand
dynamics, further informing strategies to address overproduction.
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2.1.2 The Rise of Wine Consumption in Emerging Markets

France's structural overproduction of wine necessitates the exploration of new markets
beyond traditional European and North American consumers. Emerging
economies—particularly in Asia, Africa, and Latin America—present potential avenues for
absorbing surplus volumes. These markets offer opportunities for growth; however, they also
pose challenges related to infrastructure, regulatory environments, and consumer
preferences. This section examines the prospects and obstacles associated with expanding
French wine exports to these regions.

2.1.2.1 The Case of China

China has been a focal point for wine exporters due to its rapid economic growth and
increasing middle-class population. In the early 2010s, China's wine imports surged,
positioning it as a significant player in the global wine market. However, recent years have
seen a decline in consumption. According to the International Organisation of Vine and Wine
(OIV), China's wine consumption decreased by 19.3% in 2024, continuing a trend of annual
declines since 2018 .Just Drinks

Several factors contribute to this downturn. The COVID-19 pandemic disrupted supply
chains and reduced on-trade consumption. Additionally, China's domestic wine production,
particularly in regions like Ningxia, has improved in quality and volume, offering consumers
local alternatives. Government policies promoting domestic industries and imposing tariffs on
foreign wines have further complicated the market for exporters. Despite these challenges,
China's vast population and evolving consumer tastes suggest that, with strategic
engagement, it remains a market of interest for French wine producers.Winetitles+14Vino
Joy News+14Gambero Rosso International+14IWSR+1Wine-Intelligence+1

2.1.2.2 India: Potential vs. Protectionism

India's burgeoning middle class and youthful demographic profile present a promising
market for wine consumption. However, the country's high import tariffs—reaching up to
150%—significantly hinder the competitiveness of foreign wines . Cultural preferences for
spirits and beer, coupled with limited wine education, further restrict market penetration.

Nonetheless, urban centers like Mumbai, Delhi, and Bangalore are witnessing a gradual
increase in wine awareness and consumption, particularly among younger consumers
seeking new lifestyle experiences. To capitalize on this potential, French exporters must
navigate regulatory complexities, invest in consumer education, and consider partnerships
with local distributors to establish a foothold in the Indian market.

2.1.2.3 Africa and Latin America: Long-Term Bets

Africa and Latin America offer long-term growth prospects for French wine exports. In Africa,
countries such as Nigeria and Kenya are experiencing economic growth and urbanization,
leading to increased demand for diverse alcoholic beverages. However, challenges including
limited cold chain logistics, regulatory hurdles, and competition from local and international
producers must be addressed .
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In Latin America, nations like Mexico, Colombia, and Brazil have shown a growing interest in
wine consumption. Economic development and exposure to global cultures have contributed
to this trend. Yet, market volatility, fluctuating exchange rates, and import regulations pose
risks for exporters. Building strong relationships with local partners and adapting marketing
strategies to resonate with regional consumers are essential for success in these markets.

Emerging markets present both opportunities and challenges for mitigating France's wine
overproduction. While these regions offer potential for increased exports, success depends
on strategic adaptation to local market conditions, investment in consumer education, and
navigation of regulatory landscapes. The subsequent section will explore mature markets,
assessing their capacity to absorb surplus volumes and the strategies required to maintain
and grow French wine exports in these established regions.
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2.1.3 International Consumption Trends in Mature Markets

Mature wine markets such as the United States, United Kingdom, Germany, and Japan have
long been pivotal to France's wine export strategy. However, these markets are experiencing
shifts characterized by stagnant or declining consumption volumes, juxtaposed with evolving
consumer preferences. Trends such as premiumization, the rise of low- and no-alcohol
alternatives, and a demand for convenience are reshaping the landscape. Understanding
these dynamics is crucial for France to align its wine production with current demand,
thereby addressing the persistent issue of overproduction.

2.1.3.1 USA: Fragmented Growth & Premium Focus

The United States remains the world's largest wine market by value, yet it faces challenges
with declining volumes. In the first quarter of 2025, wine sales volume decreased by 9.9%,
and revenue dropped by 10.5% compared to the previous year (WineNews, 2025). Despite
this downturn, the premium segment shows resilience. Consumers are increasingly seeking
higher-quality wines, with a notable shift towards bottles priced above $15. This trend aligns
with a broader movement towards premiumization, where value is placed over
volume.WineNews

Additionally, the U.S. market is witnessing a significant rise in the consumption of low- and
no-alcohol wines. The no-alcohol segment is projected to grow by 18% CAGR from 2024 to
2028, reaching a market value close to $5 billion by 2028 (IWSR, 2024). This shift reflects
changing consumer preferences towards health-conscious choices. French producers can
capitalize on this by offering premium, low-ABV wines that cater to this emerging
demand.IWSR+1IWSR+1

2.1.3.2 UK: Trading-Down, Price Elasticity & Discounters

The United Kingdom's wine market is characterized by high price sensitivity and a strong
presence of discount retailers. Economic pressures have led consumers to "trade down,"
opting for more affordable wine options. Despite this, there is a growing interest in low- and
no-alcohol wines. In 2023, the UK experienced the highest surge in low-alcohol beer sales
globally, with volumes doubling from 650,000 hectolitres in 2022 to nearly 1.3 million in 2023
(Financial Times, 2023). This trend indicates a broader shift towards moderation, presenting
opportunities for French producers to introduce competitively priced, low-ABV wines that
appeal to health-conscious consumers.Financial Times

2.1.3.3 Germany & Japan: Functional Segmentation & Ageing Populations

Germany and Japan, both mature markets with ageing populations, exhibit unique
consumption patterns. In Germany, wine consumption is increasingly segmented by function,
with consumers seeking wines that align with specific occasions and health considerations.
Economic challenges have led lower-income households to reduce wine consumption, while
higher-income groups maintain their purchasing habits (Wines of Germany, 2023).Deutsches
Weininstitut

Japan's wine market is influenced by its ageing demographic and a cultural emphasis on
health. There is a growing demand for wines with lower alcohol content and those that are
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perceived as healthier options. French producers can address this by offering wines that
cater to these preferences, such as organic or low-sulfite options.

The evolving dynamics in mature markets underscore the necessity for French wine
producers to adapt their strategies. While traditional consumption volumes may be declining,
opportunities exist in catering to emerging preferences for premium, health-conscious, and
occasion-specific wines. By aligning production with these trends, France can mitigate
overproduction challenges and tap into value-driven segments. The subsequent section will
delve into strategic approaches for business development, focusing on product
differentiation and market adaptation to harness these opportunities.
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PART Ill: BUSINESS DEVELOPMENT STRATEGIES —
DOMESTIC AND EXPORT MARKETS

3.1.1 Strengthening the Domestic Market

The challenge

French drinkers now average =40 L/head a year, barely half the 1990
level Wine-Intelligence, leaving a 4-5 M hl glut concentrated in generic reds. Five levers can
turn home demand from passive to pull-through.

### 1 | Re-think the container

e Single-serve cans (250 ml /187 ml). One in five French consumers has already
tried canned wine and awareness exceeds 50 % among 18-35 s Market Research
Future. The format meets on-the-go occasions where beer or RTDs currently win.

e Bag-in-Box®. Life-cycle studies show an 8.8-fold lower global-warming impact
versus a 75 cl glass bottle Smurfit Kappa and up to 84 % less packaging
CO: Forbes, while retail price per litre sits ~20 % lower — ideal for everyday reds.

### 2 | Price architecture without cheapening

e “Good, clean, affordable” (<€10). HVE- or organic-certified vins de plaisir capture
price-sensitive shoppers at autumn wine fairs such as E.Leclerc’s, where half the
range retails below €10 Grand View Research.

e Accessible premium (€10-18). Light oak and terroir storytelling add margin but stay
under the €20 psychological ceiling.

### 3 | New product frontiers

Segment Market pulse Priority action
Dry Rosé Volume stable, profit Roll out Provence-style
growing branding

nationwide Vinetur
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No/Low (<0.5 % +4 % CAGR Invest in gentle vacuum

alc.) through 2028 dealcoholisation
Organic/Biodyn Price premium Accelerate conversion,
amic ~8 % Roaming Around highlight logo on front label
the World

#i## 4 | Experience & storytelling

e Nearby wine-tourism. Day-long “vineyard escapes” within an hour of Paris or
Marseille lift average cellar-door spend by c. €40 Vinetur.

e Digital tasting boxes. Subscription kits (6 x 5 cl) paired with monthly Zoom sessions
keep customer-acquisition cost low and retention high Merchant of Wine.

### 5 | Metrics to watch

e Stock rotation for IGP reds <8 months.

e E-commerce to reach =15 % of domestic wine turnover by 2027, in line with IWSR’s
projected alcohol-e-commerce CAGR of 4.5 % to 2027 [WSR.

e Alternative formats (can, BIB, paper bottle) to account for 12 % of off-trade volume by
2026, supported by ongoing roll-outs such as Frugalpac’s paper bottle in
France Latest news & breaking headlines.

The goal is no longer “sell more” but sell smarter, faster, and in ways that fit 21st-century
lifestyles. By coupling low-impact packaging with price tiers, new taste profiles and
immersive experiences, the domestic market can mop up a meaningful share of structural
surpluses while rekindling consumers’ appetite for the diversity of French wine.
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3.1.2 Expanding Exports to New Markets and Geographic Areas

Introduction

France's structural wine overproduction—estimated at over 3 million hectolitres annually
since 2020—has strained traditional sales channels and underscored the need for diversified
export strategies. While mature markets like the United States, the United Kingdom, and
Germany remain significant, their growth has plateaued, limiting their capacity to absorb
additional volumes. In contrast, emerging markets in Southeast Asia, Sub-Saharan Africa,
and Latin America present untapped potential. This section examines the strategic rationale
for targeting these non-traditional markets, assesses their readiness to absorb French wine
exports, and outlines a pragmatic roadmap for market entry.

Why New Markets? Strategic Rationale

The saturation of traditional markets necessitates exploration of alternative destinations for
French wine exports. Emerging economies, characterized by rapid urbanization, a
burgeoning middle class, and evolving consumer preferences, offer fertile ground for
expansion. For instance, Nigeria's wine market is projected to grow at a compound annual
growth rate (CAGR) of approximately 8.9% over the next five years, driven by increasing
urbanization and a growing middle class . Similarly, the African wine market is poised for
significant growth, with a projected CAGR of 3.7% in volume and 5.3% in value from 2024 to
2035 . These trends indicate a shift in wine-drinking cultures and present opportunities for
French exporters to tap into new consumer bases.StrategyHelixStrategyHelixindexBox

Regional Focus #1 — ASEAN

The Association of Southeast Asian Nations (ASEAN) region, particularly Vietham, has
become increasingly accessible due to favorable trade agreements. The EU-Vietnam Free
Trade Agreement (EVFTA), which entered into force on 1 August 2020, aims to eliminate
99% of all tariffs, including those on wine, over a seven-year period . This reduction in trade
barriers enhances the competitiveness of French wines in the Viethnamese market.Tax
News+2Trade and Economic Security+2wtocenter.vn+2

However, challenges persist. Competition from countries like Australia and Chile, which have
established strong footholds in the region, poses a threat. Additionally, cultural preferences
and limited wine consumption traditions require targeted marketing strategies. Market entry
channels such as retail partnerships, gifting culture, and the HoReCa (Hotel, Restaurant,
Café) sector can be leveraged to introduce French wines to new consumers.

Regional Focus #2 — Sub-Saharan Africa

Sub-Saharan Africa, with its youthful population and increasing urbanization, presents a
promising market for French wine exports. Nigeria, in particular, stands out with a wine
market projected to achieve incremental growth of USD 252.3 million, translating to a CAGR
of around 8.9% during the forecast period . The expansion of e-commerce platforms and the
hospitality industry further facilitates market penetration.StrategyHelix
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Nevertheless, logistical challenges such as temperature-sensitive transportation and the
need for affordable stock-keeping units (SKUs) must be addressed. Digital platforms offer
opportunities for brand storytelling and consumer education, which can help overcome
cultural barriers and build brand loyalty.

Regional Focus #3 — Latin America

Latin America, particularly Mexico, offers a strategic entry point for French wine exports. The
updated EU-Mexico trade agreement, concluded in January 2025, aims to eliminate tariffs
on nearly all EU exports, including wine . This agreement enhances the competitiveness of
French wines in the Mexican market.Real Instituto Elcano+10Financial Times+10WSJ+10

While local competition from countries like Argentina and Chile is strong, opportunities exist
in the premium segment, where French wines can leverage their reputation for quality and
heritage. Urban demand and a growing appreciation for international wines further support
market entry strategies.

Roadmap and Recommendations
To effectively expand into these emerging markets, a phased approach is recommended:

e Phase 1 (0-12 months): Conduct comprehensive market research to understand
consumer preferences, establish partnerships with local distributors, and navigate
regulatory requirements.

e Phase 2 (12-24 months): Launch targeted marketing campaigns, adapt product
offerings to local tastes and price points, and invest in brand storytelling through
digital platforms.

e Phase 3 (24-36 months): Evaluate performance metrics, expand distribution
channels, and consider local production or bottling partnerships to reduce costs and
enhance market responsiveness.

[Insert marker: REF-FIG-GANTT-EXPORT]

Expanding into emerging markets offers a viable pathway to mitigate France's wine
overproduction by tapping into new consumer bases and diversifying export destinations.
The subsequent section, 3.1.3, will explore how labels and certifications can add value in
these new markets, further enhancing the appeal of French wines.
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3.1.3 The Role of Certifications, Labels, and Quality Marks

Introduction

France's structural wine overproduction, particularly in mid- and low-tier segments,
necessitates a strategic shift from volume-centric models to value-driven approaches.
Certifications and quality marks—such as Appellation d’Origine Protégée (AOP), Indication
Géographique Protégée (IGP), Haute Valeur Environnementale (HVE), and organic
labels—offer mechanisms for differentiation that can enhance product value without
increasing output. By leveraging these certifications, producers can align with evolving
consumer preferences and market demands, thereby contributing to the mitigation of
overproduction.

3.1.3.1 Overview of Wine Certifications in France

France's wine certification system is multifaceted, encompassing both traditional and
sustainability-focused labels. The AOP designation, governed by the Institut National de
I'Origine et de la Qualité (INAO), signifies wines produced in specific regions adhering to
stringent production standards. The IGP label offers more flexibility, allowing for regional
identification with less restrictive criteria, thus accommodating innovation while maintaining
geographic linkage.

Sustainability certifications have gained prominence in recent years. The HVE label,
established under the Grenelle Il law, recognizes environmentally friendly agricultural
practices, emphasizing biodiversity conservation, phytosanitary strategy, and water resource
management. Organic certifications, regulated by the European Union, denote wines
produced without synthetic chemicals, aligning with consumer trends favoring natural
products. Biodynamic certifications, such as those from Demeter, further extend this
commitment by incorporating holistic agricultural practices.

These certifications serve not only as quality indicators but also as tools for market
positioning, enabling producers to cater to specific consumer segments and preferences.

3.1.3.2 Price Premiums and Market Perception

Certifications have a tangible impact on pricing and consumer perception. According to
FranceAgriMer (2023), wines bearing the HVE label command an average price premium of
8% compared to non-certified counterparts. Organic wines exhibit similar trends, with
consumers willing to pay higher prices for products perceived as healthier and more
environmentally friendly.

Consumer trust in certifications varies across markets. In France, domestic consumers
demonstrate a strong preference for AOP and organic labels, associating them with quality
and authenticity. Internationally, recognition of French certifications depends on market
familiarity and education. For instance, in Germany and Japan, consumers exhibit high
awareness and trust in organic labels, while in emerging markets, such as China and Brazil,
education campaigns are essential to build recognition and trust in these certifications (OIV,
2024).



However, the proliferation of labels can lead to consumer confusion. An overabundance of
certifications may dilute their perceived value, necessitating clear communication strategies
to convey the significance and benefits of each label effectively.

3.1.3.3 Strategic Role in Business Development

Certifications play a strategic role in business development by aligning products with
consumer values and market trends. The growing demand for sustainable and ethically
produced goods positions certified wines favorably in both domestic and international
markets. For small and medium-sized producers, certifications offer a means to differentiate
their products, access niche markets, and justify premium pricing.

Moreover, certifications can enhance storytelling and branding efforts. Narratives centered
around sustainable practices, regional heritage, and quality assurance resonate with
consumers seeking authenticity and transparency. This alignment with consumer values not
only supports higher price points but also fosters brand loyalty.

In export markets, certifications can serve as entry points, signaling compliance with
international standards and facilitating access to markets with stringent import regulations.
For example, the European Union's recognition of organic certifications simplifies market
entry for certified wines, while HVE certification aligns with global sustainability expectations,
potentially opening doors to environmentally conscious consumers worldwide (EY, 2024).

Conclusion and Transition

Certifications and quality marks are instrumental in transitioning the French wine industry
from a volume-based model to a value-oriented approach. By enhancing product
differentiation, justifying price premiums, and aligning with consumer values, certifications
contribute to the structural reduction of overproduction. The strategic utilization of these
labels enables producers to target specific market segments, both domestically and
internationally, thereby absorbing surplus volumes through value addition rather than
increased output.

The effective promotion and distribution of certified wines are critical to maximizing their
market potential. The subsequent section, 3.1.4, will explore distribution channels and
strategies to enhance the visibility and accessibility of certified wines, further supporting the
industry's shift towards sustainable growth.
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3.1.4 Key Success Factors for Distribution (HoReCa, Retail,
E-commerce)

Introduction

France's persistent wine overproduction necessitates a strategic reevaluation of distribution
channels to effectively absorb surplus volumes and enhance value creation. Optimizing the
distribution mix across HoReCa (Hotels, Restaurants, Cafés), retail, and e-commerce
platforms is pivotal in aligning supply with evolving consumer demands and market
dynamics. This section analyzes the economic and operational characteristics of these
channels, assessing their potential to mitigate overproduction and contribute to a
sustainable, market-driven model.

3.1.4.1 HoReCa Channel Analysis

The HoReCa sector serves as a critical avenue for promoting French wines, offering
opportunities for brand positioning and value addition. Restaurants and hotels often apply
substantial markups on wine, ranging from 200% to 300% over retail prices, leveraging the
dining experience to justify premium pricing . This channel is instrumental in introducing
consumers to diverse wine offerings, particularly those from smaller producers seeking
market entry.Sommelier Business

However, the HoReCa channel's capacity to absorb large volumes is limited, and its reliance
on tourism and dining trends makes it susceptible to economic fluctuations. Post-pandemic
recovery has seen a resurgence in on-premise consumption, yet the sector's contribution to
alleviating overproduction remains constrained by its scale and operational complexities .

3.1.4.2 Retail Channel

Retail outlets, encompassing supermarkets and specialized wine shops, represent a
substantial distribution channel for French wines. Supermarkets offer extensive reach and
volume sales, often employing competitive pricing strategies to attract consumers. However,
aggressive discounting can erode brand value and profitability, particularly for premium wine
segments.

Specialized wine shops provide curated selections and personalized service, catering to
consumers seeking quality and expertise. These outlets can support higher price points and
foster brand loyalty, yet their limited scale restricts their impact on surplus absorption.
Balancing volume sales with brand integrity in the retail channel requires strategic pricing
and product differentiation.vintageview.shop

3.1.4.3 E-commerce and Digital Platforms

E-commerce has emerged as a dynamic channel for wine distribution, offering
direct-to-consumer access and expanded market reach. In France, online wine sales
accounted for approximately 11% of the market in 2024, reflecting a growing consumer
preference for digital purchasing . Platforms such as Vivino and specialized online retailers
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enable producers to showcase their offerings to a broader audience, facilitating inventory
turnover and brand exposure.l[WSR

The digital channel supports flexible pricing strategies and personalized marketing, aligning
with contemporary consumer behaviors. However, challenges persist, including logistical
complexities, regulatory compliance, and the need for robust digital infrastructure.
Leveraging e-commerce effectively necessitates investment in technology, fulfillment
capabilities, and customer engagement initiatives.

Optimizing the distribution mix is essential for addressing France's wine overproduction.
While the HoReCa sector offers brand-building opportunities, its limited scale necessitates
complementary channels. Retail outlets provide volume sales but require careful pricing
strategies to maintain brand value. E-commerce presents a scalable solution, aligning with
evolving consumer preferences and offering direct market access. A strategic, integrated
approach across these channels can facilitate surplus absorption and foster a resilient,
value-driven wine industry.
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PART IV: RECOMMENDATIONS, LIMITATIONS, AND
FUTURE RESEARCH

4.1 Strategic Recommendations for Business Growth

Introduction

France's wine sector faces a dual imperative: mitigating chronic overproduction and fostering
sustainable growth. The structural surplus, driven by declining domestic consumption and
shifting global demand, necessitates a strategic pivot from volume-centric production to
value-oriented market engagement. This section synthesizes insights from previous
analyses to propose five actionable recommendations. Each strategy targets specific facets
of the overproduction issue while unlocking new business opportunities, collectively forming
a roadmap for the sector's transformation between 2025 and 2030.

Recommendation 1: Diversify Product Portfolios to Align with Emerging Consumer
Preferences

Challenge Addressed: Traditional wine offerings are increasingly misaligned with evolving
consumer tastes, particularly among younger demographics seeking innovative and
health-conscious options.

Strategic Action: French producers should expand their portfolios to include low- and
no-alcohol wines, organic and biodynamic varieties, and alternative packaging formats such
as cans and bag-in-box (BIB). These products cater to health-aware consumers and those
seeking convenience, thereby tapping into growing market segments.

Targeted Benefit: This diversification can absorb surplus volumes by repurposing them into
products with higher market appeal and margins. It also positions French wines
competitively in both domestic and international markets where demand for such alternatives
is rising.

Example: The success of organic wines in Germany, where they command a price premium
and have seen consistent growth, illustrates the potential of aligning product offerings with
consumer values (IWSR, 2024).

Recommendation 2: Strengthen Presence in Emerging Markets through Tailored
Export Strategies

Challenge Addressed: Overreliance on traditional markets, where consumption is
stagnating or declining, limits opportunities to offset domestic surpluses.



Strategic Action: Develop targeted export strategies for emerging markets in Asia, Africa,
and Latin America. This includes adapting marketing approaches to local cultures, investing
in market education, and leveraging trade agreements to reduce barriers.

Targeted Benefit: Expanding into these markets can provide new outlets for excess
production, diversify revenue streams, and reduce dependency on mature markets.

Example: The EU-Vietnam Free Trade Agreement (EVFTA) has eliminated tariffs on wine
imports, presenting an opportunity for French producers to establish a foothold in a rapidly
growing market (European Commission, 2023).

Recommendation 3: Leverage Certifications and Quality Labels to Enhance Value
Perception

Challenge Addressed: Commoditization of wine products leads to price competition and
undermines profitability, exacerbating the impact of overproduction.

Strategic Action: Emphasize certifications such as AOP, IGP, HVE, and organic labels to
differentiate products and justify premium pricing. Invest in storytelling that communicates
the heritage and sustainability practices associated with these certifications.

Targeted Benefit: Enhanced value perception can lead to higher margins and consumer
loyalty, enabling producers to maintain profitability even with reduced volumes.

Example: According to FranceAgriMer (2023), wines with HVE certification achieve an
average price premium of 8%, demonstrating the financial benefits of such differentiation.

Recommendation 4: Optimize Distribution Channels to Maximize Market Reach and
Efficiency

Challenge Addressed: Inefficient distribution contributes to inventory bottlenecks and limits
market responsiveness, hindering efforts to address overproduction.

Strategic Action: Adopt a multi-channel distribution strategy that balances traditional retail,
HoReCa (Hotels, Restaurants, Cafés), and e-commerce platforms. Tailor channel selection
to product types and target demographics to enhance market penetration.

Targeted Benefit: Optimized distribution can accelerate inventory turnover, reduce storage
costs, and improve access to diverse consumer segments.

Example: The rise of online wine sales, which accounted for approximately 11% of the
French market in 2024, underscores the importance of e-commerce in reaching tech-savvy
consumers (FEVS, 2025).




Recommendation 5: Implement Data-Driven Production Planning to Align Supply
with Demand

Challenge Addressed: Lack of accurate demand forecasting leads to mismatches between
production and market needs, perpetuating overproduction cycles.

Strategic Action: Utilize advanced analytics and market intelligence to inform production
decisions, ensuring alignment with current and projected demand trends. Incorporate
flexibility into production processes to adapt to market fluctuations.

Targeted Benefit: Data-driven planning can minimize waste, optimize resource allocation,
and enhance the sector's responsiveness to consumer preferences.

Example: Rabobank (2025) highlights the effectiveness of predictive analytics in enabling
producers to adjust output proactively, thereby reducing surplus and improving profitability.

Collectively, these strategic recommendations offer a comprehensive approach to
transforming France's wine sector from a state of overproduction to one of sustainable
growth. By diversifying products, expanding into new markets, leveraging quality
certifications, optimizing distribution, and embracing data-driven planning, stakeholders can
realign supply with demand and enhance value creation. However, the implementation of
these strategies must consider contextual factors and potential limitations, which will be
explored in the subsequent section.
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4.2 Study Limitations

Introduction

While this thesis offers a comprehensive analysis of strategies to address France's wine
overproduction through domestic and international market development, certain limitations
must be acknowledged. These constraints pertain to data availability, methodological
approaches, and the scope of generalization. Recognizing these limitations is essential for
contextualizing the findings and recommendations presented herein.

4.2.1 Data Limitations

A primary limitation encountered in this study relates to the availability and reliability of data.
Although institutions like the International Organisation of Vine and Wine (OIV) provide
extensive global statistics, there are notable gaps and delays in data reporting. For instance,
the most recent comprehensive data on China's wine imports and consumption patterns
post-COVID-19 remain limited, hindering a full understanding of emerging market dynamics
.meiningers-international.com

Additionally, access to proprietary consumer behavior data from firms such as Kantar and
Nielsen was restricted due to licensing constraints. This limitation impeded a more granular
analysis of shifting consumer preferences, particularly in relation to organic and low-alcohol
wine segments. Furthermore, the variability in data collection methodologies across different
countries posed challenges in ensuring data comparability and consistency.

The following table summarizes key data limitations and their potential impacts on the study:

[REF-TAB-LIMITES]

4.2.2 Methodological Constraints

The study's methodological framework primarily employed descriptive and qualitative
analyses, which, while valuable for exploratory insights, have inherent limitations. The
absence of econometric modeling or longitudinal studies restricts the ability to establish
causal relationships between proposed strategies and potential outcomes. For example,
while the thesis suggests that certifications like HVE and organic labels can command price
premiums, it does not quantitatively assess the elasticity of demand in response to such
certifications.

Moreover, the dynamic nature of the global wine market, influenced by factors such as
climate change, geopolitical tensions, and evolving trade agreements, introduces
uncertainties that are challenging to model accurately within the scope of this research. The
study also did not incorporate scenario analysis or sensitivity testing, which could have
provided a more robust assessment of the proposed strategies under varying future
conditions.

Conclusion / Transition


https://www.meiningers-international.com/wine/news/historic-low-global-wine-drinking-down-3-2024?utm_source=chatgpt.com

In acknowledging these limitations, it is clear that while the study provides strategic
directions for mitigating wine overproduction in France, further research is necessary to
validate and refine these recommendations. Future studies should aim to incorporate more
comprehensive data sets and employ advanced analytical methods to enhance the precision
and applicability of the findings. The subsequent section, 4.3, will outline potential avenues
for such future research endeavors.
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4.2.1 Data Gaps and Methodological Constraints

In applied research, acknowledging data and methodological limitations is crucial for
contextualizing findings and guiding future inquiries. This study on France's wine
overproduction and potential business avenues encountered several such constraints, which
may affect the interpretation and generalizability of its conclusions.

A significant data limitation was the lack of granular information on direct-to-consumer (D2C)
sales and short supply chains. These channels, increasingly vital in the wine industry, are
often underrepresented in national trade statistics, leading to potential underestimation of
their impact on alleviating overproduction. The absence of detailed D2C data hinders a
comprehensive understanding of consumer behavior and market dynamics in this segment.

Post-COVID consumption data from major export markets, notably China and the USA,
remain partial or delayed. The pandemic significantly altered consumption patterns, but the
lag in data availability for 2021-2022 complicates efforts to assess these changes
accurately. This gap limits the ability to forecast demand and tailor export strategies
effectively.Agriculture and rural development

Inconsistencies in classification and labeling across databases posed another challenge.
Variations in defining categories such as AOP, IGP, and bulk wines make cross-comparison
difficult and may lead to misinterpretations. Standardizing these classifications is essential
for accurate data analysis and policy formulation.

Access to recent microeconomic data, including margins by product line and stockpiles by
category, was limited. Such detailed information is crucial for understanding the economic
viability of different strategies to address overproduction. The reliance on aggregated data
may obscure important nuances and hinder targeted interventions.

The study also depended on third-party panels and self-reported industry data, which can
introduce biases. These sources may not accurately represent the broader market, leading
to skewed insights. Ensuring data reliability through independent verification is vital for
robust analysis.

Methodologically, the study's descriptive nature and time constraints prevented the
integration of 2025 EU policy updates or harvest reports. This limitation restricts the study's
ability to account for recent policy changes and their potential impact on the wine industry.
Future research should aim to incorporate these elements for a more comprehensive
analysis.

These limitations underscore the need for broader, more integrated research frameworks, as
will be discussed in the next section.
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4.3 Research Outlook

France’s wine overproduction is not a cyclical aberration but a structural imbalance, rooted in
agricultural policy, evolving consumer preferences, and fragmented market adaptation.
Addressing this issue requires not only business innovation, as discussed throughout this
thesis, but also continuous empirical inquiry. The wine sector—deeply sensitive to climate
shocks, policy shifts, and global trade fluctuations—demands robust, adaptive
decision-making tools. Without an integrated research agenda, solutions risk becoming
outdated or ineffective.

In particular, two priority areas warrant deeper academic and applied attention. First,
regulatory frameworks—including the post-2027 Common Agricultural Policy (CAP)—uwiill
redefine incentive structures for production, sustainability, and land use. Anticipating their
socio-economic effects requires sophisticated impact models that go beyond aggregate
subsidy flows. Second, digitalisation is reshaping consumption habits and distribution
mechanisms at an unprecedented pace. Yet, granular behavioural data in the wine sector
remains underutilised. Understanding how consumers interact with wines via digital channels
could help producers realign supply more efficiently and proactively. This section outlines
how future research could advance both fronts.

4.3.1 Assessing the Socio-Economic Impact of Regulatory Policies

Public policy remains one of the most powerful levers in shaping the structure and output of
the French wine sector. As the CAP undergoes reform—shifting towards conditional
subsidies, sustainability benchmarks, and potential uprooting support—the effects on local
economies and production volumes are likely to be uneven. A clearer understanding of these
impacts is essential to design efficient, fair, and adaptive regulations.

Future research should aim to assess how these regulatory shifts influence not only overall
supply but also territorial balance, employment, and land value. A suitable methodology
would involve constructing an econometric model that quantifies the effect of CAP policy
variables (e.g., subsidies per hectare, green compliance conditions, uprooting premiums) on
regional outcomes: hectares under vine, volumes produced, labour demand, and average
pricing. The model should integrate panel data from Eurostat, Agreste, and INAO,
supplemented by geospatial datasets to capture regional diversity.

To enhance robustness, this quantitative framework should be paired with qualitative
interviews conducted among winegrowers, cooperative heads, and local officials. These
insights would contextualise the behavioural response to policy changes—how producers
perceive incentives or constraints, and how likely they are to adopt adaptive behaviours such
as shifting to certified production or exiting the sector.

This hybrid methodology would face challenges. First, regional heterogeneity complicates
generalisation: a subsidy reform that benefits low-yield biodynamic vineyards in Alsace may
have adverse effects on mass-market producers in Languedoc. Second, transparency in
subsidy allocation data is uneven, particularly at the commune level. Lastly, behavioural
intent is difficult to predict without long-term observation.



Nonetheless, such a model would contribute valuable knowledge by identifying which public
mechanisms are most effective—and least distortionary—in reducing structural overcapacity.
It could also simulate reform scenarios (e.g., greater weighting of environmental
performance vs. volume control), offering decision-makers evidence-based guidance.
[REF-FIG-CAP-IMPACT]

4.3.2 Evaluating the Impact of Digitalisation and E-commerce

Alongside regulatory changes, digitalisation is the most disruptive and potentially
transformative force in the wine sector. Online distribution, consumer review platforms, and
direct-to-consumer (DTC) sales are rapidly changing how wine is discovered, marketed, and
purchased. Yet, empirical research on the intersection between digital behaviour and wine
supply remains sparse.

Future research should investigate how e-commerce platforms and consumer apps (e.g.,
Vivino, Vinatis, Drizly) affect wine demand structures—particularly regarding variety, price
sensitivity, and product differentiation. For instance, do organic, canned, or low-alcohol wines
benefit disproportionately from algorithm-driven recommendations? Which formats generate
more loyalty or repeat purchases in digital environments?

To address such questions, a longitudinal consumer panel could be established.
Participants’ purchase histories, price elasticity, label awareness, and feedback could be
analysed over time to detect preference shifts and substitution patterns. This would enable a
deeper understanding of how real-time digital engagement maps onto actual consumption,
thereby offering a demand-side mirror to production-focused strategies.

Additionally, web scraping tools could be deployed to extract structured data from major wine
platforms. Variables such as review counts, star ratings, average prices, and keyword
descriptors can reveal both short-term trends and enduring value drivers. Natural Language
Processing (NLP) could even be used to decode recurring themes in reviews—such as
sustainability, packaging, or taste—to better inform product development strategies.

Such data-driven insights would be particularly beneficial for small and medium-sized
producers, who often lack the marketing muscle to access traditional retail channels but can
build niche audiences online. By identifying under-served segments or rising consumer
archetypes, producers could redirect stock into formats with higher perceived value.

Collaborative frameworks between academic institutions and private stakeholders could
accelerate this agenda. For instance, partnerships between INRAE (Institut National de
Recherche pour I'Agriculture, I’Alimentation et 'Environnement) and wine e-commerce
players could allow for anonymised data sharing and joint research protocols, while
respecting GDPR constraints.

Ultimately, research into digital wine ecosystems could enable more agile, demand-oriented
production planning. In doing so, it would contribute directly to reducing mismatch and
inefficiency in the value chain—addressing one of the root causes of overproduction.
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Conclusion

This thesis has examined the persistent issue of wine overproduction in France, a challenge
rooted in historical agricultural policies, evolving consumption patterns, and shifting global
market dynamics. Despite France's esteemed position in the global wine industry, the sector
faces structural imbalances that threaten its sustainability and profitability. Through a
comprehensive analysis, this study has identified strategic avenues to transform surplus
production into opportunities for business growth and value creation.

Part |: Historical and Structural Roots of Overproduction

The origins of France's wine overproduction can be traced back to post-war agricultural
policies that incentivized quantity over quality. Mechanization, subsidies, and the expansion
of vineyard areas led to increased yields, often without corresponding market demand. This
approach, while initially boosting production, resulted in chronic surpluses, particularly in
regions like Languedoc and Bordeaux. The lack of alignment between production and
consumption has necessitated interventions such as distillation and vine uprooting to
manage excess supply.

Part |I: Demand-Side Shifts and Consumption Trends

Consumer preferences have undergone significant changes, both domestically and
internationally. In France, wine consumption has declined steadily, influenced by health
considerations, changing lifestyles, and competition from other beverages. Younger
generations are less inclined to consume wine regularly, leading to a fragmented demand
landscape. Globally, emerging markets present opportunities, but they also require tailored
approaches to meet diverse tastes and preferences.meiningers-international.com

Part Ill: Strategic Options for Business Growth
To address overproduction, the thesis explored several strategic levers:

e Packaging Innovations: Adopting alternative packaging formats like cans and
bag-in-box (BIB) can attract new consumer segments seeking convenience and
sustainability.

e Pricing Strategies: Implementing tiered pricing models allows producers to cater to
different market segments without compromising brand value.

e Product Diversification: Developing low-alcohol, organic, and biodynamic wines
aligns with current health and environmental trends, appealing to conscious
consumers.

e Experiential Marketing: Enhancing consumer engagement through storytelling,
wine tourism, and digital experiences can strengthen brand loyalty and justify
premium pricing.


https://www.meiningers-international.com/wine/insights/troubled-times-french-wine?utm_source=chatgpt.com

Export Expansion: Targeting non-traditional markets, such as ASEAN countries and
Sub-Saharan Africa, offers potential for growth, provided that producers adapt to
local preferences and regulatory environments.

Part IV: Strategic Recommendations and Future Outlook

Building on the analysis, the thesis proposed actionable recommendations:

Short-Term: Leverage digital platforms to enhance direct-to-consumer sales and
gather consumer insights.

Medium-Term: Invest in sustainable practices and certifications to meet
environmental standards and consumer expectations.

Long-Term: Foster collaboration among stakeholders to develop resilient supply
chains and responsive business models.

The study also acknowledged limitations, including data gaps and the need for further
research to refine strategies and assess their long-term impact.

Final Remarks

Addressing wine overproduction in France requires a multifaceted approach that balances
supply with evolving demand. By embracing innovation, sustainability, and consumer-centric
strategies, the French wine industry can transform challenges into opportunities for growth.
Collaboration among producers, policymakers, and marketers is essential to navigate this
transition and ensure the sector's resilience in a dynamic global landscape.

Key Takeaways

Historical policies prioritized quantity, leading to chronic overproduction.

Consumer preferences are shifting towards health-conscious and sustainable
options.

Innovative packaging and product diversification can attract new market segments.
Expanding into emerging markets requires adaptation to local tastes and regulations.

Collaborative efforts are vital for sustainable transformation of the wine industry.
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